
Reclaiming VAT on Invoices 

 

Local Councils can indeed recover VAT on work carried out, or goods or services provided for 

third parties, but ONLY if the ENTIRE cost is met from the council’s own resources, such as the 

precept, uncommitted reserves, or the council’s entitlement to CIL.  So, it is perfectly proper for 

a council to buy furniture or office equipment for a village hall out of its own resources and 

donate it to the hall committee, and then recover the VAT.  But any reimbursement by anyone of 

any part of the cost will mean that none of the VAT can be recovered. 

 

As always, the council must place the order or award the contract in accordance with its 

financial regulations and the VAT invoice must be addressed to the council. 

 

VAT Notice 749 section 6.1 allows the Council to gift materials to the village hall as it counts as 

a non-business activity, but only if there is no payment or benefit given in return. 

 

Notes from a Clerks Forum 

 

You pay for it, you keep it, you can claim.  You pay for it, you pass the benefit over to someone 

else who pays you/reimburses you/contributes towards it, you can’t claim.  You pay for it, you 

donate it, you can claim.  So, council applies for a grant, buys something for an item, the item is 

purchased, remains in the ownership of the council, can claim. 

 

It’s the being reimbursed in anyway which removes the ability to reclaim the VAT.  Donating it is 

the same as giving a grant, e.g., you can buy books for a book club and claim the VAT so long 

as you don’t take anything in return from the organisation for giving them the books.  If the 

council doesn’t keep something that it’s claimed VAT on but benefits from giving it away, the 

claim is fraudulent.  If the Council gives something away that its claimed VAT on but receives 

absolutely nothing for giving it away, the VAT claim is valid. 

 


